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E.O. 11652: N/A 

TAGS: EGEN, IR 

SUBJECT: OPIC APPROVALS 

REF: A. STATE 234382; B. TEHRAN 8215 

1. EMBASSY DOES NOT RPT NOT SHARE OPIC'S CONCERN OVER FONMIN 
COUNSEL'S INTERPRETATION THAT INVESTMENT GUARANTY AGREEMENT 
DOES NOT INCLUDE "PETROLEUM 

INDUSTRIES." LATTER TERM WAS 

USED BY COUNSEL IN REFERRING TO EXPLORATION. DRILLING, AND 
OTHER BASIC PRODUCTION ACTIVITIES CONNECTED WITH LIFTING OF 
CRUDE. EMBASSY SATISFIED HE DID NOT HAVE IN MIND REFINING, 
PETROCHEMICAL INDUSTRY, PIPELINE CONSTRUCTION OR MAJOR LNG 
AND OTHER PROJECTS MENTIONED REF A. 

2. ISSUE RAISED BY COUNSEL IN CONTEXT OF LIMITATIONS IN BI 
LATERAL AGREEMENT CONSIDERED BY GOI AT TIME OF ITS ORIGINAL 
NEGOTIATION IN 1967. HE SAID AT THAT TIME IT HAD BEEN CLEARLY 
UNDERSTOOD BY BOTH PARTIES THAT "PETROLEUM" AND INSURANCE 
WOULD BE EXCLUDED FROM LIST OF INSURABLE INVESTMENTS. 

3. PRIOR TO RECENT DISCUSSIONS GOI HAD ON ONE HAND APPROVED 
INVESTMENT INSURANCE FOR PROJECTS MENTIONED REF A BUT 
REJECTED APPLICATION SANTA EE DRILLING FOR COVERAGE ITS 
DRILLING EQUIPMENT ON GROUNDS SUCH "PETROLEUM ACTIVITIES" NOT 
INSURABLE. THUS, ACTIONS HAVE BEEN CONSISTENT WITH CONCEPTS 
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